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Thank you Marise. Ladies and gentlemen I do want to acknowledge my very good friend and 
colleague, Senator Marise Payne, and acknowledge her great commitment to the issue of 
dementia. Dr Robert Yeoh, the President of Alzheimer’s Australia, Glenn Rees, the Executive 
Director, Professor Henry Brodaty, the Chair of Alzheimer’s Disease International, Mr Lewis 
Kaplan, the Executive Director of Alzheimer’s Australia in New South Wales, and delegates 
all. 
 
Two months ago our nation was told that we could expect 1,000 people per week to be 
diagnosed with dementia this year. That is 52,000 people. And while that attracted some 
significant attention in the media and in the community, it should not have come out of the 
blue. 
 
We have, after all, an ageing population, and dementia is generally a condition of ageing, in 
that the risk increases with age. 
 
Ageing has been placed front and centre in the minds of governments, and media and the 
community for some years now, particularly since the Treasurer released the 
Intergenerational Report in 2002. 
 
The report highlighted the changing demographics our nation can expect to experience over 
the next 10, 20, 30, 40 years and more, and its likely impact on our economy. It was followed 
by last year’s discussion paper, Australia’s Demographic Challenges (I’m sure you have 
heard the Treasurer speak about demography being destiny), and most recently the 
Productivity Commission report, Economic Implications of an Ageing Australia. 
 
The reports have two key messages: that without action now, the ageing of the population 
will create a gap between government revenue, and the cost of services, particularly in health 
and aged care; and secondly, as the Productivity Commission put it, “an ageing population is 
fundamentally a reflection of this country’s success”. 
 
Now, this week the Federal Treasurer has handed down the 2005-2006 Budget, and unless 
you have been visiting Mars the last few days you will know that it is his tenth Budget. It also 
focuses on the future. Its measures and programs and initiatives have been developed while 
looking through the prism of an ageing Australia. 
 
Our approach to the issue has been typically, and necessarily, wide-ranging, as it is to the 
whole question of ageing and the demographic change. The government has understood that 
the ageing of our society is something that needs to be addressed across government 



portfolios and in collaboration with partners across society. This approach reflects the fact 
that ageing issues will affect every member of the national community, old and young alike. 
 
If we are to create a successful society for the future, a ‘society for all ages’ in which 
everyone has a place and to which everyone can contribute, then the widest cross-section of 
our community has to be involved in shaping policy to this end. 
 
The strongest initiative that government can take to ensure Australia is prepared for 
population ageing, is to maintain a strong economy, and a secure nation. 
 
This Budget does that, maintaining a significant surplus, undertaking the largest ever 
investment into reforming welfare and ensuring those who can work are encouraged to do so, 
establishing a Future Fund to ensure we are protected against unfunded future liabilities such 
as Commonwealth superannuation, and providing tax cuts for all Australians. 
 
Ageing Portfolio Budget 
 
We also continued our significant investment into services, including health and ageing, 
which will receive $45 billion from the Australian Government this year. That is more than 
double the funding provided in 1995-96, when we came to office. 
 
Of that sum, $7.3 billion will be invested in the Ageing Portfolio, that is a 140 per cent 
increase on the $3 billion provided in Labor’s last Budget in 1995-96.  In that time we have 
allocated more than 68,600 new taxpayer-subsidised residential and community aged care 
places. We plan to allocate over 26,000 more places over the next three years. That is a far 
cry from the days when we first came to office and the Auditor General found that there had 
been a 10,000 place shortage left by the previous government. 
 
We have taken a strategic view of needs and solutions in aged care, focussed on improving 
quality and access and improving efficiencies across the sector. 
 
This year’s Budget, in summary, – 

- will lift taxpayer subsidies in residential care by 3.5 per cent on top of the annually 
indexed subsidy 

- allocate more than 12,000 new aged care places 
- provide more educational and training opportunities for undergraduates and those 

already in the aged care workforce 
- and introduce steps to further streamline administration and cut red tape. 

 
So this Budget demonstrates how the Government is continuing to make ageing a priority, 
both in terms of the services for older people, but also importantly, for the development of 
our whole-of-government approach to the future of this nation. 
 
Support for carers 
 
One of the key nation-building elements of our society are carers.  They provide the care, the 
love, the support that enables older people, including those with dementia, to remain in their 
own home and community. 
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An estimated 475,000 Australians are a primary carer, helping older Australians or younger 
people with disabilities to remain living at home and in their community.  
 
Caring is a challenging and demanding yet rewarding role, and the Australian Government 
recognises that carers also need care, that they need to take a break from their caring role. 
Respite care provides that break, and helps carers to manage other aspects of their life, 
enabling them to continue in their caring role. 
 
Since 1996 the Australian Government has delivered a fivefold increase in funding to the 
National Respite for Carers Program. 
 
 The Australian Government is building on this by announcing in this Budget a further $208 
million over four years to give carers better choice and access to the respite care that best 
meets their needs.  
 
Essentially this means that more carers who are working, or looking for work, will be able to 
access more respite care for their loved ones before and after working hours. It means carers 
who want an overnight or weekend break to catch up with friends, or see family, or even have  
the holiday that the rest of us take for granted, can do so knowing that their loved one is 
receiving high quality care in a home-like environment in a cottage-style retreat home in the 
community. 
 
It will mean that carers who need a break can have the peace of mind knowing that their 
loved one will have more access to high quality care places in one of the local aged care 
homes. And it means that carers in rural and regional Australia, whose need for a break from 
their caring role can literally change with seasons, will have more access to a place for their 
loved one in a local Multipurpose Service. 
 
Carers also received increased financial support through changes to the work test, enabling 
them to work or study for up to 25 hours a week and still be eligible for carers support. And 
new payments of and extra $1000 for people receiving the Carer Payment, and an extra $600 
for people receiving the Carer Allowance were also announced in the Budget. 
 
Dementia  
 
Dementia was a feature of the 2005 Federal Budget. It was given national prominence when 
the Treasurer said in his Budget night speech (and can I tell you that, every Minister wants 
their portfolio or their Budget measures mentioned in the Treasurer’s speech!), the Treasurer 
said: 
 
“This budget makes dementia a National Health Priority. The $321 million package will 
enhance the quality of life of dementia sufferers and their carers. It includes 2000 new 
Extended Aged Care at Home places dedicated to people with dementia.” 
 
He went on: 
 
“As life expectancy increases, dementia will become more common. Accordingly, the 
package will offer more opportunities for dementia-specific training for carers, community 
and residential-care workers, and people working in services such as the police, transport 
and emergency services.” 
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As you know in the election campaign last year the Australian Government committed to 
making dementia a National Health Priority, backed up with a $200 million package of 
initiatives over three years. 
 
As Marise indicated, I was delighted that the Budget delivered on that commitment and more,  
providing more than $320 million over five years. I can’t let today pass without mentioning 
that I remained in Canberra last night just to hear the Opposition Leader’s Budget-in-Reply 
speech. There was no reply in terms of: no mention of dementia, respite or aged care. I must 
say that it is the second year in a row I have waited in Canberra for the Budget-in-Reply 
speech and not heard the words “aged care” uttered. 
 
The government package has added new elements and boosted funding to strengthen 
research, improve care, boost early-intervention programs and provide more, and better 
targeted, training. Carers, health professionals, community carers, and most importantly 
people living with dementia, will all benefit from the measures we delivered this week.    
 
The dementia challenge 
 
I know that, in a forum such as this, I do not need to spell out why the government has given 
dementia such prominence in its health and ageing agenda. Recent estimates put the number 
of Australians with dementia at around 185,000, most of them over the age of 65. 
 
In common with other countries around the world, we know that the number of people with 
dementia will increase as our society ages. It is the paradoxical result of our success in 
increasing longevity. 
 
Dementia is not exclusively a problem of the developed world. It has been estimated that, 
within 20 years, the global prevalence of dementia will almost double, to about 34 million 
people, two-thirds of them in developing countries. 
 
A recent report estimated that in 2005 the total number of Australians with dementia would 
pass the 200,000 mark, one person in every hundred. Like most of the chronic conditions 
affecting Australians, prevention will be the key to ensuring we can successfully manage the 
impact of dementia on our community and our nation.  
 
A 2004 report commissioned by Alzheimer’s Australia identified  “if the onset of Alzheimer’s 
disease can be delayed by five years, by mid-century there will be a 49 per cent reduction in 
the projected number of cases”. 
 
Such figures are enormously encouraging. They stimulate us to redouble our efforts to make 
inroads in the treatment of dementia.  
 
In the financial year now ending the government invested some $2.6 billion on a range of 
dementia programs, and support for people with dementia and their carers. Almost $2.3 
billion of that money helped people with dementia living in residential care. Another $230 
million was for community care services, including those delivered through the Extended 
Aged Care at Home packages. 
 

 4



This year’s Budget will strengthen EACH, the Extended Aged Care at Home, by providing an 
additional 2,000 places, at a cost of over $225 million over four years. The advantages of the 
EACH program have been well-proven. They mean that if you have dementia, and a high 
level of care is need, you can still remain in the familiar surroundings of your own home, you 
can receive the individualised care you need without the anxiety that may come from being in 
unfamiliar surroundings, and you can remain a member of your local community. These new 
places mean that if you are caring at home for someone with dementia with high care needs 
you will receive greater support to look after them in your own home. 
 
Training and education 
 
This year’s Budget gives prominence to training and education at several levels. Over the 
next four years we will allocate $25 million for dementia training for people whose specific 
duties do not involve care of people with dementia, but who may come into contact with 
them in the course of their work. Up to 9,000 residential aged-care workers and another 7,000 
people in community service roles, that is, emergency service staff, transport staff and the 
police, will be able to receive training under this initiative. 
 
And it is an important initiative. Those unfamiliar with the condition, and the perhaps 
unpredictable behaviour that can accompany it, frequently find it difficult to know how to 
relate to people with dementia. It is important that they know what to do and how to react 
appropriately. It is, of course, equally important for people with dementia to receive 
understanding and respect.  
 
Over the next four years, we will also provide nearly $12 million for the Dementia Education 
and Support Program, and Dementia Specific Assessment for health professionals and home 
carers. These two programs meet different but vital needs. The education and support 
program is a wonderful source of advice and comfort for carers, through its round-the-clock 
helpline; support groups and social activities; individual and group counselling; the referrals 
it provides; and its services to improve coping skills. 
 
Assessment funding helps Aged Care Assessment Teams to get training and advice from 
dementia experts so that they can better assess people with dementia, and help them and their 
families to make the right choices in care and management. 
 
Dementia and Memory Centres 

 
The Budget builds on the measures I announced in February and March of this year: a $52.2 
million funding package to foster research and improve prevention and management; and 
extra funding for the Living with Memory Loss program which Alzheimer’s Australia has 
run so successfully. 
 
Additional Budget funding has topped the February’s $52 million package to $70.5 million 
over five years for research, new management services, improved training for health 
professionals, new tools and guidelines, and early intervention initiatives. 
 
I am pleased to announce today that $8.5 million of this funding over four years will help to 
establish Dementia and Memory Centres around Australia to assist in improving prevention 
and management. These centres will be a world first. They will become focal points in their 
community for people concerned with dementia. 
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They will mean that if you have dementia, or you have any concerns about a loved one with 
dementia, or you are caring for a person living with dementia, you will be able to get some 
answers to some of the questions you may have and some support. They will provide places 
where people can talk to counsellors, where support groups can meet, and where training 
sessions can be held. 
 
They will make good use of online resources, with people able to take online memory tests 
and access web-based information on health promotion and prevention. I expect them to be 
up and running by early 2006, serving the needs of people with memory concerns and with 
dementia.      
 
Research  
 
Scientists and health professionals have made significant contributions to improving our 
understanding of dementia, its prevention, management and treatment. We have not yet found 
a cure. The Australian Government has been a strong supporter of research in the area, 
having committed almost $20 million over the next four years, on top of the nearly $24 
million which the National Health and Medical Research Council has already tagged over 
five years.  
 
Synergy and serendipity often play a big part in medical and scientific advances. And when 
considering dementia research, it is important to recognise that given how little we know 
about the condition, some of the biggest contributions to a breakthrough may come from 
investigations being conducted in related or even unrelated fields. 
 
We also recognise that it is not only important to do the research, but it must be made 
available to those who can benefit from it. The benefits can only flow when those at the 
cutting edge have better opportunities to present findings and exchange ideas. To make that 
possible, we are hosting a National Dementia Research Workshop in August this year to 
identify research priorities and give dementia research momentum for the future. 
 
Awareness projects 
 
Greater public recognition will also be critical in encouraging prevention and early 
intervention, and more generally in building public support to meet the challenges of 
dementia. People who don’t currently think about dementia should be encouraged to do so. 
Those who want to know more about how they can prevent dementia - and can I say while 
genetic factors can never be overlooked, recent research coming from Australia and 
internationally is still pointing to the three keys of proper diet, regular exercise and reducing 
toxins like alcohol and smoking - but those who want to know more can get the information 
they need. 
 
The Australian Government will devote more than $19 million over five years to community 
awareness strategies, prevention and early intervention strategies. Chief among them in 2005, 
is $150,000 that we will provide to help Alzheimer’s Australia expand the activities of 
Dementia Awareness Week, from its current seven day program to a period of four weeks, 
from 8 September to 8 October. 
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Dementia Awareness Month, as it will be known, will encourage families, and carers and 
people at risk of dementia to do what they must to prevent or delay the onset of the condition, 
whether it is changing their lifestyle, or perhaps do memory exercises, or to seek early 
treatment where the onset of the condition has been detected. The Government’s contribution 
will underpin a number of important activities, including Memory and Ageing Seminars in 
the states, a National Consumer Summit and a variety of other events. 
 
Dementia Framework 
 
Later this month we will be seeking comment on a consultation paper on the development of 
a National Framework for Action on Dementia. Australian health ministers recently agreed to 
develop such a framework, guided by nation-wide consultations. The Australian Government 
was part of a State-Territory working group to develop priority areas for discussion. We are 
soon to enter the consultation phase, concluding with a national forum, probably, hopefully in 
July.  I would like to see the proposed framework go to the Australian Health Ministers’ 
Council in November. In the meantime, I hope you will take the opportunity to give us your 
views on the plans we have in hand. 
 
Peak body funding for Alzheimer’s Australia 
 
The Australian Government sees Alzheimer’s Australia as a key partner in our efforts to help 
improve the quality of life of people with dementia, and their carers. Alzheimer’s Australia 
plays an important role in increasing awareness of dementia. It is a strong advocate on behalf 
of people with dementia, and their families and friends. 
 
I am reminded of that particularly effective poster series published by Alzheimer’s Australia 
in WA, and I know Frank Schaper is here today. It is the one featuring a young girl with a 
‘post-it note’ stuck on her dress identifying her name, and her age and her likes and dislikes.  
At the bottom of the post-it note it says “I am your granddaughter”. I thought that was a 
particularly poignant way of putting the viewer, who may never have had previous contact 
with someone living with dementia, in the position of feeling what it must be like for 
someone with the condition, or for family members who are coping with it.  
 
This conference is another example of Alzheimer’s important contribution. It provides a 
forum for the airing and exchange of ideas, just witness the array of outstanding speakers that 
you have heard from over the two days. This conference has given people who are engaged in 
many different aspects of care, and support and research the chance to meet, and share 
experiences and exchange ideas. You represent the spectrum of those working in the field,  
medical professionals and community care workers, family members, academics, residential 
care staff, policymakers, and people who have dementia. It is a crucible for forging ideas 
which will influence how policy is framed, how services are developed, how care and support 
can be financed. 
 
So, in recognition of our partnership, and your role Robert, as advocates and educators for 
our society, today I am pleased to announce funding of $1.5 million over five years in peak-
body funding for Alzheimer’s Australia. Let me put that in context, this is an increase of 
almost $1 million over previous funding. 
 
This year we will also provide additional funding of $140,000 for a Peak Body Partnership 
Project to help Alzheimer’s Australia establish partnerships with other stakeholders to assist 
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the government in implementing Dementia – A National Health Priority. I am certainly 
looking forward to working with Alzheimer’s Australia over the next few years and hearing 
about the results of this project, and certainly being informed as a result. 
 
Conclusion 
 
Ladies and gentlemen, the Australian Government’s commitment to dementia is real, it is 
unprecedented. We understand the magnitude of the challenges that the growing prevalence 
of dementia presents, and will present in the years to come, not just in terms of funding for 
services, but more importantly the personal burdens borne by people living with dementia 
and those who care for them. 
 
In this Budget, we have kept faith with our election commitment; and laid the groundwork for 
real advances against dementia.  I look forward to continuing to work with all of you on the 
journey ahead. Thank you. 
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